Report Shows Charitable Spirit of
Entrepreneurs

One of the core reasons why the free-market
system has proven to be successful in building
the United States into the greatest nation in the
world is that it rewards hard work. Some try to
perversely classify the incentive of financial
gain as greed.

A report recently conducted by the Center for

Data Analysis and The Heritage Foundation,
however, demonstrates just how wrong it is to
try and correlate entrepreneurial spirit with
financial greed. The report found that
entrepreneurs of all success levels give more of
their incomes to charity than non-

entrepreneurs.

The first chart below shows the charitable levels
of entrepreneurs compared with non-
entrepreneurs. The second chart illustrates where
entrepreneurs focus their giving.




In its conclusion, the report states that, “free
markets rely on the entrepreneurial spirit, but
that urge to create, innovate, and succeed is not
grounded in self-centeredness. Entrepreneurs are
no greedier than anyone else. On the contrary,
the typical entrepreneur gives generously from
the wealth he creates. Believing that government
redistribution of wealth is harmful for the
economy does not signify supporting a society
where, “You're on your own.” Free markets
enable entrepreneurs to become wealthy — and
they often use this wealth to benefit others.”

This information seems especially timely as
Thanksgiving approaches and we take time to
be thankful for blessings in our lives, such as
the ability to innovate, create and control our
own destiny.

Mean AGI Given to Charity

Mean of Adjusted Gross Income Given by Income Class,
in Nominal Dollars

Nen-
Household Income Class Entrepreneurs  Entrepreneurs
Top quintile ($65,480+) 323% 241%
4th quintile ($37.381-$65,480) 347% 1.83%
3rd quintile ($21,661-$37,380) 329% 1.14%
2nd quintile ($10,661-%$21,660) 225% 0.74%
Bottom quintile ($0-$10,660) 1.55% 035%
Total Average 2.53% 1.27%

MNote: Each difference between entrepreneurs and non-entrepre-
neurs is significant at the | percent level,

Source: Data from Internal Revenue Service, Statistics of Income
Division, 2002 Statistics of Income.
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Beneficiaries of Entrepreneurial
Good Will

Education and religion are the two main recipients of
entrepreneurial charitable giving, comprising 45 percent of
the total.

Education NG 50
Religion NG | 7
Foundations or Funds [INRGEGINGTGTNNNG |7 5%
Arts and Culture NI | 5 &5
Health I 6.3%
Disaster I 49%
Combination Funds I 4.3%
Cther 1 3.1%
Basic Needs [l 2.7%

Source: Adopted from Figure | in Patrick M. Rooney and Heidi K.
Fredrick,“Bank of America Study of High Net-Wearth Philanthropy:
Portraits of Donors,” Indiana University, Center on Philanthropy,
December 2007, p. 54.
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